PROBLEMS

1. a. 3; b. 1; c. 2; d. 3; e. 1; f. 2

2. a. 12, 12, 12; b. similar to Figure 13 W.4 in the text; c. 18, 6, 6; d. horizontal interest-rate cost-of-funds curve will drop from 12 to 6%

3. a. Put output on the horizontal axis, and put average cost on the vertical axis. Plot the set of points. Connect the set with lines; b. 3, 7, 4, 3, 2; c. Before: TR is $600 (30 x $20), TC is $540 (30 x $18), profit is $60; After: TR is $600, TC is $420 (30 x $14), profit is $180
